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VERIFIED TESTIMONY OF CURT A. WESTERHAUSEN 

NORTHERN INDIANA PUBLIC SERVICE COMPANY 

CAUSE NO. 43922

I. INTRODUCTION 1 

Q1 Please state your name, job title, and business address. 2 

A1. My name is Curt A. Westerhausen.  My office address is 801 East 86th Avenue, 3 

Merrillville, Indiana 46410.  I am the Director of Rates and Contracts in the Rates 4 

Department of the Northern Indiana Energy segment of NiSource Inc., which includes 5 

Northern Indiana Public Service Company ("NIPSCO" or the “Company"). 6 

Q2 Please briefly summarize your education and employment background. 7 

A2. I received a Bachelor of Science degree in Electrical Engineering from Valparaiso 8 

University and a Masters of Business Administration from Indiana University.  I am also 9 

a Licensed Professional Engineer in the State of Indiana.  I began my employment with 10 

NIPSCO in 1978 in the Plant Engineering Department.  Since joining NIPSCO, I have 11 

held various engineering positions in the Plant Engineering, Plant Construction and the 12 

Power Engineering Departments.  Since 2002, I have been a Lead Regulatory Analyst, 13 

Manager, and Director in the Rates Department. 14 

Q3 What are your responsibilities for NIPSCO? 15 

A3. The Rates and Contract group is responsible for rates and contract administration for all 16 

of NIPSCO’s electric and gas rate rules and contract filings with the Indiana Utility 17 

Regulatory Commission (“IURC” or “Commission”).  My responsibilities also include 18 

the interpretation, application and administration of NIPSCO’s rates, rules and 19 

regulations, terms and conditions of service and tariffs filed with the IURC for retail gas 20 
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and electric service.  I am also responsible for recommending tariff revisions, preparing 1 

and coordinating filings with regulatory agencies, implementing and complying with 2 

state and federal regulatory orders and assisting in the interpretation and implementation 3 

of state and federal regulatory requirements regarding utilities. 4 

Q4 Have you previously testified before the Indiana Utility Regulatory Commission 5 

(“Commission”)? 6 

A4. Yes.  I have submitted testimony numerous times in support of various rate and 7 

regulatory filings before the Commission. 8 

Q5 What is the purpose of your testimony? 9 

A5. The purpose of my testimony is to sponsor and explain NIPSCO’s proposed Renewable 10 

Feed-In tariff and revisions to its Net Metering tariff.  Copies of NIPSCO’s proposed 11 

Experimental Rate 849, Renewable Feed-In is attached to my testimony as Exhibit CAW-12 

2, and clean and redlined copies of NIPSCO’s current Net Metering tariff is attached to 13 

my testimony as Exhibit CAW-3. 14 

II. PROPOSED RENEWABLE FEED-IN TARIFF 15 

Q6 Please describe the provisions of NIPSCO’s proposed Feed-In Tariff. 16 

A6. NIPSCO is proposing an experimental rate that is available to any customer that operates 17 

a Qualifying Renewable Energy Power Production Facility.  The total program capacity 18 

available under this Rate is limited to 30 MW with no single technology exceeding 50% 19 

of the 30 MW cap.  NIPSCO proposes that this experimental tariff be in effect through 20 

December 31, 2013.  21 
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Q7 Please describe the purchase rates proposed by NIPSCO for its Renewable Feed-In 1 

tariff. 2 

A7. NIPSCO proposes to offer purchase rates for three types of renewable resources (1) wind, 3 

(2) solar, and (3) biomass.  For all qualifying solar projects up to 2 MW, NIPSCO 4 

proposes a purchase rate of $0.26 per kWh.  For qualifying wind projects up to 100 kW 5 

NIPSCO proposes a purchase rate of $0.17 per kWh, and for wind projects equal to or 6 

greater than 100 kW up to 2 MW, the purchase rate is proposed at $0.10 per kWh.  7 

NIPSCO proposes a purchase rate of $0.07 per kWh for biomass projects up to 2 MW.  8 

For any eligible renewable facility with a capacity greater than 2 MW and less than or 9 

equal to 5 MW, NIPSCO proposes to apply a formulaic rate.  The formulaic rate and 10 

inputs on which that purchased rate would be based is shown in Appendix A to proposed 11 

Experimental Rate 849.   12 

Q8 Does proposed Experimental Rate 849 require execution of a contract? 13 

A8. Yes.  The customer will have the option to sign a contract for a term not to exceed ten 14 

years to lock into the purchase rates for the term of the contract.  In the alternative, the 15 

customer will have the option to sign a contract that allows the purchase rate to “float” 16 

with the approved tariff, but that is subject to termination in the event that the tariff is 17 

cancelled.  In either situation, customer contracts will be subject to approval of the 18 

Commission. 19 

 20 
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Q9 Will NIPSCO honor its fixed purchase rate contracts in the event that the 1 

experimental rate is cancelled? 2 

A9. Yes, as described by NIPSCO witness Caister. 3 

III. PROPOSED CHANGES TO NET METERING TARIFF 4 

Q10 Please describe the changes NIPSCO proposes to make to its current Net Metering 5 

tariff. 6 

A10. NIPSCO is proposing to make three changes to its current Net Metering tariff.  The first 7 

proposed change is to allow all customer classes to participate in the program.  Currently 8 

NIPSCO’s Net Metering tariff is restricted to residential customers and schools 9 

Kindergarten thru 12th grade.  The second proposed change is to increase the eligible size 10 

of the individual facilities from 10 kW to 100 kW.  In addition to increasing the size for 11 

eligibility, NIPSCO is also proposing to increase the total program cap from the current 12 

one tenth of one percent of the most recent summer peak retail load to 6 MW.  This 13 

effectively doubles the program cap from its currently approved level. 14 

Q11 How do the changes you have described compare to the Commission’s current Net 15 

Metering Rule? 16 

A11. NIPSCO’s current Net Metering tariff was designed to meet the requirement of the 17 

Commission’s current Net Metering Rule.  NIPSCO’s proposed changes would allow 18 

more customers to participate with larger renewable projects. 19 

 20 

 21 
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IV. CONCLUSION 1 

Q12 How would NIPSCO’s proposed tariffs be impacted by its pending electric base rate 2 

case in Cause No. 43526? 3 

A12. The tariffs attached to my testimony have been styled to conform with NIPSCO’s current 4 

800 Series electric rates and its General Rules and Regulations Applicable to Electric 5 

Utility Service contained in its approved Original Volume No. 10 tariff.  When an Order 6 

is approved by the Commission in Cause No. 43526, NIPSCO will adopt the same 7 

language approved in this case to the tariffs approved in that proceeding.  For example, if 8 

the Commission approves NIPSCO’s proposed 500 Series rates, the language approved 9 

here would be submitted to the Electricity Division of the Commission in the format of 10 

its 500 Series rates. 11 

Q13 Does this conclude your direct testimony? 12 

A13. Yes.13 
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Verification 

I, Curt A. Westerhausen, swear and affirm that the foregoing representations are true and 

accurate to the best of my knowledge and belief. 

Curt A. Westerhausen 

Dated 



 

 

 

 

 

 

 

 

EXHIBIT CAW – 2 

(Experimental Rate 849, Renewable Feed-In) 



NORTHERN INDIANA PUBLIC SERVICE COMPANY                      Original Sheet 18.5 
IURC Electric Service Tariff                                                                          
Original Volume No. 10                                                                               

 
EXPERIMENTAL RATE 849 

RENEWABLE FEED-IN  
          

No. 1 of 4 Sheets 
TO WHOM AVAILABLE 
 

This is an experimental rate that is available to any Customer that operates within the 
Company’s service territory a Qualifying Renewable Energy Power Production Facility 
(Facility) subject to the Company’s rules and regulations and, any terms, conditions and 
restrictions imposed by any valid and applicable law or regulation.  The total capacity 
available under this Rate is limited to 30 MW with no single technology exceeding 50% 
of the 30 MW cap.  This experimental tariff shall be in effect through December 31, 
2013, unless otherwise ordered or modified. 
 
The Qualifying Renewable Energy Power Production Facility shall be a single 
arrangement of equipment located on a single site of Customer no less than 5 kW and no 
greater than 5 MW, for the production of electricity through the use of 100% renewable 
resources or fuels, which shall include the following: 

a. Solar photovoltaic cells and panels 
b. Wind 
c. Dedicated crops grown for energy production 
d. Organic waste biomass 

Biomass shall be consistent with the definition in I.C. 8-1-8.8-10(a)(5). 
 
The Company may make available this rate to Customers with a Facility less than 5kW at 
the Company’s discretion.   
 
In no event shall any one Customer’s total capacity subscribed under this rate exceed 5 
MW. 

 
CHARACTER OF SERVICE 

 
An eligible Customer with a Facility whose account is not more than thirty (30) days in 
the arrears and who does not have any legal orders outstanding pertaining to any account 
with the Company is qualified as an eligible Facility in good standing. 
 
The Customer shall sell the total production of the Facility to the Company and shall 
receive service for their load separately at the appropriate retail rate; provided, however, 
a Customer may elect to utilize up to 100 kW of its production for its own load at the 
same site or Premise. 
 
A Customer may not simultaneously qualify capacity for this Renewable Feed-In Rate, 
Net Metering, and the Cogeneration and Small Power Production Rate. 
 

Issued Date    Effective Date 
 
___________  ____________ 



 
 

 
NORTHERN INDIANA PUBLIC SERVICE COMPANY                      Original Sheet 18.6 
IURC Electric Service Tariff                                                                          
Original Volume No. 10                                                                               

EXPERIMENTAL RATE 849 
RENEWABLE FEED-IN  

         
No. 2 of 4 Sheets 

INTERCONNECTION  
 
Before the Company will allow interconnection with the Facility, and before production 
may begin, the Customer shall be required to enter into an interconnection agreement 
applicable to the Facility as set forth in the Company’s Rule 51, “Interconnection 
Standards” of the General Rules and Regulations Applicable to Electric Service, the 
applicable requirements of 170 IAC 4-4-3, and the National Electric Safety Code. 
 
Interconnection costs from the Facility to the Company’s distribution of transmission 
system, along with required system upgrades in order to provide this service shall be 
borne by the Facility.  

 
The Facility shall install, operate, and maintain in good order such relays, locks and seals, 
breakers, automatic synchronizer, and other control and protective apparatus as shall be 
designated by the Company for operation parallel to its system. The Facility shall bear 
full responsibility for the installation and safe operation of this equipment. 
 
Breakers capable of isolating the Facility from the Company shall at all times be 
immediately accessible to the Company. The Company may isolate the Facility at its own 
discretion if the Company believes continued parallel operation with the Facility creates 
or contributes to a system emergency. System emergencies causing discontinuance of 
parallel operation are subject to verification by the Commission. 
 

 
PURCHASE RATE 

 
The Rate the Company will pay for energy purchased from the Facility inclusive 
of all environmental attributes, including Renewable Energy Credits (REC), 
carbon credits, greenhouse gas offsets, or any other environmental credit that 
may be associated with the production of renewable energy from the Facility 
shall be as follows: 
 
Solar 
 For Facility Capacities up to 2 MW  $0.26 per kWh 
 
 
 

Issued Date    Effective Date 
 
___________  ____________ 

 



 
 

NORTHERN INDIANA PUBLIC SERVICE COMPANY                      Original Sheet 18.7 
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EXPERIMENTAL RATE 849 
RENEWABLE FEED-IN  

         
No. 3 of 4 Sheets 

 
 

PURCHASE RATE (Continued) 
 

Wind 
 For Facility Capacities less than 100 kW  $0.17 per kWh 
 For Facility Capacities 100kW to 2 MW  $0.10 per kWh 
 
Biomass 
 For Facility Capacities up to 2 MW  $0.07 per kWh 
 
For a Facility with a capacity greater than 2 MW and less than or equal to 5 MW, 
a formula rate shall apply based upon Appendix A to this rate and subject to the 
company’s reasonable discretion in review of the customer’s information 
necessary to calculate the applicable purchase rate.  In no event shall the 
purchase rate calculated under Appendix A be in excess of those stated above by 
technology.  Customer shall provide information to Company to calculate the 
applicable purchase rate based upon such formula application.  The purchase rate 
shall be in per kWh units. 
 
At Company’s discretion, the Company and the Customer may negotiate terms and a rate 
for energy or capacity which differs from the filed purchase rates above.  The Company 
and the Customer may agree to increase or decrease the purchase rate in recognition of 
the following factors: 

(1) The extent to which scheduled outages of the Facility can be usefully 
coordinated with scheduled outages of the Company’s generation facilities; 
(2) The relationship of the availability of energy from the Facility to the ability of 
the Company to avoid costs, particularly as is evidenced by the Company’s 
ability to dispatch the Facility; 
(3) The usefulness of the Facility during system emergencies; 
(4) The impact of tax credits, grants and other financial incentives that when 
combined with the purchase rate would produce excessive profits for the Facility; 
and 
(5) Customer desire to retain any environmental attributes. 

 
 
 
 
 
Issued Date    Effective Date 
 
___________  ____________ 
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EXPERIMENTAL RATE 849 
RENEWABLE FEED-IN  

         
No. 4 of 4 Sheets 

 
 
 
CONTRACT 
 

The Company and the Customer shall enter into a contract for a term of not to exceed ten 
(10) years, and such contract shall be subject to approval of the Commission and the 
Commission’s and Company’s rules and regulations.  A Customer that elects to execute a 
contract for a term not to exceed ten (10) years shall place Facility into service no later 
than one year from the approval of the contract by the Commission.  Purchase rates and 
adjustments, if any, prescribed in the contract shall remain in effect notwithstanding 
changes made to the applicable Purchase Rate from time to time. 
 
A Customer may elect to not enter into a contract for a term not to exceed ten 
(10) years, and in such instance, purchases from Customer’s Facility are subject 
to the applicable and effective Purchase Rate provided in this tariff as it may be 
from time to time.   
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Issued Date    Effective Date 
 
___________  ____________ 



NORTHERN INDIANA PUBLIC SERVICE COMPANY                      Original Sheet 18.8A 
IURC Electric Service Tariff                                                                          
Original Volume No. 10                                                                               

EXPERIMENTAL RATE 849 
RENEWABLE FEED-IN  

APPENDIX A 
         No. 1 of 1 Sheet 
 

The purchase rate for projects above 2 MW, and less than or equal to 5 
MW, shall be derived from a twenty (20) year discounted cash flow 
analysis with a payback period of no more than ten (10) years, but in no 
case will the rate exceed the tariff purchase rate by technology stated in 
Rate 849. 
 
Unless specifically indicated, the following Customer Supplied data will 
be utilized in the analysis: 
 
Inflation Rate (%)    ____2%_____ 
 
Effective Tax Rate (%)   ____________ 
 
Tax Depreciation Rate (%)   ____________ 
 
Investment Tax Credit Rate (%)  ____________ 
 
Discount Rate (%)    _____7%____ 
 
Technology 
 Type     ____________ 
 Capacity (kW)    ____________ 
 
Capital Cost of the Project ($)  ____________ 
 
Investment Tax Credit (%)   ____________ 
 
Fixed Annual O&M Cost ($)   ____________ 
 
In Service Date    ____________ 
 
Annual Capacity Factor (%)   ____________ 
 
Annual Energy Production (kWh)  ____________ 
 
REC Rate ($/kWh)    ____________ 

 
Issued Date    Effective Date 
 
___________  ____ 



 

 

 

 

 

 

 

 

 

 

EXHIBIT CAW – 3 

(Proposed Modified Rule 50 – Clean and Redline) 



IURC Electric Service Tariff                                                                                         Superseding  
Original Volume No. 10                                                                                                Original Sheet No. 60V.4 
 

GENERAL RULES AND REGULATIONS 
APPLICABLE TO ELECTRIC SERVICE 

 
  No. 27 of 27 Sheets 

 
50. NET METERING 

 In accordance with 170 IAC 4-4.2 of the Indiana Utility Regulatory Commission Rules applicable to net metering, all 
Customers may own and operate a solar, wind or hydro electrical generating facility (“Facility”) and may be considered 
an eligible net metering customer if the Customer is in good standing and the Facility: 

  
1. has a total nameplate capacity less than or equal to one hundred  (100) kilowatts (kW); 
2. is located on the eligible net metering Customer’s premises and operated by the Customer; and 
3. is used primarily to offset all or part of the eligible net metering Customer’s own electricity requirements 

 
The Company may offer net metering to other Customers at the Company’s discretion. 
 
An eligible net metering customer whose account is not more than thirty (30) days in arrears and who does not have any 
legal orders outstanding pertaining to any account with the Company is qualified as an eligible net metering Customer in 
good standing. 

 
The aggregate amount of net metering capacity allowable to all eligible customers under this rule shall be determined by 
the sum of each Facility’s nameplate capacity and shall not exceed six (6) megawatts (MW). 
 
Before the Company will allow interconnection with an eligible net metering customer’s Facility and before net metering 
service may begin, the Customer will be required to enter into an interconnection agreement applicable to the Facility as 
set forth in Appendix A to Rule 50 of the General Rules and Regulations Applicable to Electric Service. 
 
The eligible net metering Customer shall install, operate and maintain the Facility in accordance with the manufacturer’s 
suggested practice for safe, efficient and reliable operation interconnected to the Company’s electric system. 
 
The Company will determine an eligible net metering customer’s monthly bill as follows: 

 
1. Rates and adjustments will be in accordance with the Company’s electric service tariff and general rules that 

would apply if the eligible net metering customer did not participate in net metering. 
2. The Company will measure the difference between the amount of electricity delivered by the Company to the 

eligible net metering customer and the amount of electricity generated by the eligible net metering customer and 
delivered to the Company during the billing period, in accordance with the Company’s normal metering 
practices. If the kilowatt hours (kWh) delivered by the Company to the eligible net metering customer exceed 
the kWh delivered by the eligible net metering customer to the Company during the billing period, the eligible 
net metering customer will be billed for the kWh difference at the rate applicable to the eligible net metering 
customer if it was not an eligible net metering customer. If the kWh generated by the eligible net metering 
customer and delivered to the Company exceeds the kWh supplied by the Company to the eligible net metering 
customer during the billing period, the eligible net metering customer shall be credited in the next billing cycle 
for the kWh difference.  

3. When eligible net metering customer elects to no longer participate in net metering under this Rule, any unused 
credit shall revert to the Company. 

 
WHERE AVAILABLE: ALL TERRITORY FURNISHED ELECTRIC SERVICE 
 
 
Issued Date    Effective Date 
  
  
___________                   ___________ 



NORTHERN INDIANA PUBLIC SERVICE COMPANY                                          First Revised Sheet No. 60V.4 
IURC Electric Service Tariff                                                                                         Superseding  
Original Volume No. 10                                                                                                Original Sheet No. 60V.4 
 

GENERAL RULES AND REGULATIONS 
APPLICABLE TO ELECTRIC SERVICE 

 
  No. 27 of 27 Sheets 

 
50. NET METERING 

 In accordance with 170 IAC 4-4.2 of the Indiana Utility Regulatory Commission Rules applicable to net metering, all 
Customers may own and operate a solar, wind or hydro electrical generating facility (“Facility”) and may be considered 
an eligible net metering customer if the Customer is in good standing and the Facility: 

  
1. has a total nameplate capacity less than or equal to one hundred  (100) kilowatts (kW); 
2. is located on the eligible net metering Customer’s premises and operated by the Customer; and 
3. is used primarily to offset all or part of the eligible net metering Customer’s own electricity requirements 

 
The Company may offer net metering to other Customers at the Company’s discretion. 
 
An eligible net metering customer whose account is not more than thirty (30) days in arrears and who does not have any 
legal orders outstanding pertaining to any account with the Company is qualified as an eligible net metering Customer in 
good standing. 

 
The aggregate amount of net metering capacity allowable to all eligible customers under this rule shall be determined by 
the sum of each Facility’s nameplate capacity and shall not exceed six (6) megawatts (MW). 
 
Before the Company will allow interconnection with an eligible net metering customer’s Facility and before net metering 
service may begin, the Customer will be required to enter into an interconnection agreement applicable to the Facility as 
set forth in Appendix A to Rule 50 of the General Rules and Regulations Applicable to Electric Service. 
 
The eligible net metering Customer shall install, operate and maintain the Facility in accordance with the manufacturer’s 
suggested practice for safe, efficient and reliable operation interconnected to the Company’s electric system. 
 
The Company will determine an eligible net metering customer’s monthly bill as follows: 

 
1. Rates and adjustments will be in accordance with the Company’s electric service tariff and general rules that 

would apply if the eligible net metering customer did not participate in net metering. 
2. The Company will measure the difference between the amount of electricity delivered by the Company to the 

eligible net metering customer and the amount of electricity generated by the eligible net metering customer and 
delivered to the Company during the billing period, in accordance with the Company’s normal metering 
practices. If the kilowatt hours (kWh) delivered by the Company to the eligible net metering customer exceed 
the kWh delivered by the eligible net metering customer to the Company during the billing period, the eligible 
net metering customer will be billed for the kWh difference at the rate applicable to the eligible net metering 
customer if it was not an eligible net metering customer. If the kWh generated by the eligible net metering 
customer and delivered to the Company exceeds the kWh supplied by the Company to the eligible net metering 
customer during the billing period, the eligible net metering customer shall be credited in the next billing cycle 
for the kWh difference.  

3. When eligible net metering customer elects to no longer participate in net metering under this Rule, any unused 
credit shall revert to the Company. 

 
WHERE AVAILABLE: ALL TERRITORY FURNISHED ELECTRIC SERVICE 
 
 
Issued Date    Effective Date 
  
  
___________      ___________   
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