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IPL's Oversight Board will choose an independent third-party contractor that specializes

in EM& V to conduct these activities for the Core Plus Programs. This is consistent with

the Commission's 43623 Order (at 59) providing that " ... [T]he Oversight Board will

select an independent third-party to evaluate program performance." The DSMCC is

currently in the process of negotiating a contract with an EM& V Administrator to

perform this work on the statewide Core Programs. It is possible that this same

contractor will perform the EM&V work on IPL's Core Plus Programs. If the IPL

Oversight Board cannot negotiate terms with the EM& V Administrator approved for the

statewide Core Programs, another qualified EM&V contractor will be selected to do the

work.

Rate REP and Net Meterin2

What is the Renewable Energy Production (Rate REP)?

Rate REP is a program intended to expand the Company's use of customer-sited

renewable energy technologies. This program was approved as a three-year pilot in the

43623 Order.

Please discuss how customer-sited renewable energy technologies eligible for Rate

REP are taken into account in IPL's plan to comply with the Generic DSM Order.

In the Generic DSM Order (at 36), the Commission stated, "[i]n addition, the utilities

may also consider incentives for customer-sited renewable energy technologies which

reduce electric use." As noted above, the Rate REP initiative was approved by the

Commission as part of IPL's Current DSM Plan and provides production incentives to

customers who choose to install renewable energy technologies. In that these projects

reduce the electric energy provided directly by IPL's fossil-fueled generating plants, the
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electric energy produced as a consequence of the availability of Rate REP fits the

Commission's intent and it is appropriate that IPL count this production towards the

goals.

Please describe the basis for the estimates of kWh savings attributed to customer

sited renewable energy technologies associated with Rate REP.

Rate REP has generated much interest, particularly in the solar photovoltaic energy

industry. IPL has discussed potential projects in the 200 kW to 10 MW range with a

number of customers. IPL has not executed any contracts for new projects to date. The

Commission has approved a contract under the terms of Rate REP for one existing

qualifYing project. To estimate the basis for kWh savings to be derived from customer

sited renewable energy technology associated with Rate REP, IPL made a listing of

probable projects and applied a factor of 50% to provide a conservative estimate ofIPL's

expectations of the amount of production that projects incentivized by Rate REP will

produce. IPL estimates that the incremental annual production from these projects will

be 8,804 MWh in 2011, 4,073 MWh in 2012 and 3,285 MWh in 2013 for a cumulative

annual production of 16,162 MWh. This estimate also includes savings from new net

metered projects that occur due to the expansion of eligibility in IPL' s Standard Contract

Rider No. 9 - Net Metering For Customers With Solar Photovoltaic, Wind, Or

Hydroelectric Systems, approved by the 43623 Order. IPL has included these MWh

amounts as energy savings to achieve the DSM targets shown in Table LHA-1 of the

testimony of IPL Witness Allen.

22 Q37. Please explain further how Rate REP works.
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IPL voluntarily offers to enter into contracts with eligible renewable energy generation

resources for the sale to IPL of the generator's total production of energy or capacity, or

both, along with any environmental attributes associated with the production of

renewable energy by the generator, e.g. Renewable Energy Credits ("RECs"), carbon

credits, etc. The eligible renewable energy generation resources are those with capacity

ratings ranging from 50 kW (20 kW for solar) to 10 MW. In Cause No. 43623, IPL

sought and obtained Commission approval to offer DSM incentives for smaller

renewable energy projects that do not qualify for Rate REp to further encourage this

initiative. In accordance with Ind. Code §§ 8-1-2-42(a) and 8-1-8.8-11, IPL also sought

and obtained Commission approval in Cause No. 43623 to recover via retail rates the

costs incurred under these voluntary contracts. This retail cost recovery is implemented

via a rate mechanism administered within IPL's Fuel Adjustment Clause ("FAC")

proceedings. Costs reflected in the retail tracking mechanism cannot exceed the pre

approved levels set forth in IPL' s Rate REP. Any such long term contracts must

currently be submitted to the Commission for pre-approval via the 30-day filing process

before IPL finalizes the voluntary contract. Once the contract is finalized, the costs are

included in the tracking mechanism administered within IPL's FAC proceedings.

18 Q38. Please discuss the revisions to Rate REP which IPL seeks approval of in this

19 proceeding.

20 A38. IPL proposes to make the following changes to its voluntary offer. First, as further

21 discussed below, IPL proposes to change the maximum term of a long-term Rate REP

22 contract from ten (10) years to fifteen (15) years. Second, TPL proposes to change the

23 regulatory oversight process of the wholesale power purchases IPL voluntarily makes
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pursuant to Rate REP. More specifically, IPL proposes to reduce its voluntary offer to

the proposed form of standard contract attached hereto as Petitioner's Exhibit JEH-2.

While IPL understands that the Commission may want to review contracts that conform

to the parameters previously approved for retail ratemaking purposes, it seems

unnecessary to invoke the 30-day filing process for this regulatory oversight for each and

every future contract that is executed voluntarily between IPL and one of its customers.

Finally, IPL proposes to include additional wording that clarifies authority for Rate REP.

Please explain the reason for the change in contract term for Rate REP.

While there is much interest in Rate REP, customers are having difficulty in obtaining

financing for the projects, primarily because the maximum term of the contract is much

shorter than the project life. In its original calculations, IPL assumed the contracts would

renew after the initial ten year term at a cost determined by market conditions at that

time. However, the condition that Rate REP be characterized as a pilot program with a

possible termination after three years effectively shortened the time horizon over which a

project could earn the Rate REP rates. Extending the maximum term to fifteen years and

keeping all other conditions substantially the same will make the projects financeable and

viable. A redlined copy of revised Rate REP is attached hereto as Petitioner's Exhibit

JEH-3.

19 Q40. Please explain IPL's request to change the regulatory oversight process for

20 contracts under Rate REP.

21 A40. The 43623 Order approving IPL's Rate REP stated, "[a]ny long-term contracts between

22 IPL and its customers wishing to sell renewable energy under Rate REP shall be

23 submitted to the Commission for approval utilizing the 30-day filing process." In view of
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the potential number of customers and for judicial economy, IPL proposes that when IPL

uses the proposed form of standard contract (Petitioner's Exhibit JEH-2) and such

contract conforms to the costs which the Commission has found may be recognized for

retail ratemaking purposes, the requirement to file the standard contracts via the 30-day

filing process be eliminated. Any other contract that deviates from the standard contract

would still be submitted for Commission review and approval prior to such contract costs

being eligible for retail ratemaking treatment. IPL proposes to make any standard

contract available to the Commission for review upon request. IPL also proposes to

make an annual report to the Commission concerning project activity associated with

Rate REP similar to the net metering and customer interconnection reports IPL now

provides.

Please explain the additional wording changes to Rate REP that IPL proposes for

clarification of authority for Rate REP.

In a July 15, 2010 Order, the Federal Energy Regulatory Commission ("FERC") issued

an order partially rejecting a California Public Utilities Commission ("CPUC") decision

which would have required California investor-owned utilities to offer to purchase, at

prices set by the CPUC, electricity generated by eligible combined heat and power

("CHP") generators. Ca1tfornia Pub. Utilities Comm 'n, 132 FERC P 61,047 (2010)

("FIT Order"). IPL's renewable energy initiative is markedly different from the program

addressed in this FERC decision because IPL's initiative is voluntary. So as to avoid any

confusion, IPL seeks to revise the language of Rate REP to more clearly reflect the

voluntary nature of the contract offer and the associated retail ratemaking. IPL also
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1 proposes to clarify that the eligible renewable energy generation resources are

2 responsible for complyingwith federal law and regulation.

3 Q42. Is IPL proposing to treat energy obtained through net metering as energy savings

4 for purposes of the Generic DSM Order targets?

5 A42. Yes. Like energy secured under Rate REP, energy put on IPL's grid by net-metered

6 customers also constitutes an "incentive for customer-cited renewable energy

7 technologies which reduce electric usage." Generic DSM Order at 36. To the extent

8 such energy can be measured, IPL intends to count such energy as savings for purposes

9 of satisfyingthe energy savingstargets in the Generic DSM Order.

10 Conclusion

11 Q43. Does this conclude your prepared direct testimony?

12 A43. Yes, at this time.
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