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Introduction 

NIPSCO’s electric Renewable Feed-in Tariff, Experimental Rate 665, was approved by the 

Indiana Utility Regulatory Commission in Cause No. 42922 by its Order dated July 13, 2011.  

Implementation began immediately and progressed throughout the next twelve months. In 

agreement with NIPSCO’s stakeholders, this first annual report has been prepared to describe 

the pilot program’s status after one year.  The Renewable Feed-In Tariff (“FIT”) is an innovative 

pilot rate schedule that provides an incentive to customers to encourage development of 

renewable generating resources.  The pilot program is designed to help maximize Indiana’s bio 

mass, hydro, wind and solar resources and produce clean electricity consistent with the policy 

goals of the State.   

In order for NIPSCO to completely analyze the progress of this pilot program, it is 

important to continue to gather pertinent information to understand the implications of 

whether the pilot program should be expanded, modified, or suspended.  Therefore, NIPSCO 

has been working with interested parties, including customers, over the past year to discuss 

information, observations and experiences during the first year of operation. 

The FIT pilot program provides customers the opportunity to sell the total production of 

a qualifying facility to NIPSCO at a predetermined price for up to 15 years.  Customers receive 

payment from NIPSCO for the amount of electric energy and capacity (for biomass only) 

generated and delivered to NIPSCO through an approved interconnection point. 

Additional program details: 

� Applicant must be an existing NIPSCO electric customer  

� Installation must be wind, solar,  new hydroelectric, or sustainable biomass 

project  

� Supports generation projects from 5 kW to 5 MW  

� The customer’s application is subject to the interconnection review process, 

including any fees and costs prescribed by the Indiana Administrative Code 

� Under the Experimental Rate 665 structure an executed Interconnection 

Agreement (“IA”) and Renewable Power Purchase Agreement (“RPPA”) are 

required to reserve capacity and enter the project into the Interconnection 

Queue 

� The customer is responsible for maintenance and proper operation of the 

generating device in a manner consistent with the IA 

� Projects receive payment for the amount of energy generated by classification, 

per approved Experimental Rate 665:  
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• Wind           ≤ 100kW    $0.17/kWh  

• Wind   101kW-2MW   $0.10/kWh  

• Solar    5 kW - 10kW   $0.30/kWh  

• Solar     11kW-2MW   $0.26/kWh  

• Biomass        ≤ 5MW    $0.106/kWh (Capacity payment is also  

      available) 

• New Hydro   ≤ 1MW   $0.12/kWh  

 

Participation 

NIPSCO has received 103 applications from residential, commercial and industrial 

customers as of June 30, 2012 (9 biomass, 80 solar, 12 wind, and 2 combination wind and 

solar).  This total does not include 15 applications totaling 13.7 MW that were withdrawn for a 

variety of reasons.  This represents over 45 MW of renewable energy projects that could 

potentially have participated in the FIT.   

NIPSCO has observed that certain customers have chosen to act as their own project 

managers, while others have used professional project managers and commercial renewable 

energy developers as partners.  The majority of applications are being completed with the 

assistance of the original generating equipment manufacturer or distributor.   

NIPSCO has also observed that some projects are being purchased by customers as a 

turn-key project where the equipment supplier is also the installer.  Some applications 

represent projects that involve developers partnering with a NIPSCO customer to secure a FIT 

RPPA and IA.  Others are from applicants who rent roof tops or open property to commercial 

developers, capitalizing on the NIPSCO customer’s status to ensure eligibility under the FIT 

program.  

During the first year of the pilot program, one NIPSCO customer who secured capacity in 

the Interconnection Queue requested the assignment of their IA and RPPA to its developer.  

This developer is a NIPSCO customer and NIPSCO is currently in the process of executing the 

assignment. 

The FIT created a small capacity reservation of 1,000 kW for small scale wind and solar 

renewable energy projects.  This is sometimes referred to as the “carve out” by the stakeholder 

group.  Wind and solar technologies were each allocated 500 kW.  These small projects are 

identified by the inverter capacity rating of the equipment specified by the customer in the 

Interconnection Application.   

Biomass 

Biomass Interconnection Applications have totaled 18.26 MW, resulting in 2.84 MW 

being placed in service, 6.63 MW have entered the queue and 8.79 MW that either have been 

approved with agreements in the customers’ possession for execution or are pending approval 

from NIPSCO’s Electrical System Planning Department (“ESPD”). 
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Solar 

Solar Interconnection Applications have totaled 26.04 MW, resulting in .09 MW being 

placed in service, 14.54 MW have entered the queue and 11.41 MW that either have been 

approved with agreements in the customers’ possession for execution; have been approved, 

but unable to proceed due to the capacity limits under the FIT; or are pending approval from 

NIPSCO’s ESPD. 

Wind 

Wind Interconnection Applications have totaled 1,265 kW, resulting in 0 kW being 

placed in service, 10 kW have entered the queue and 1,255 kW that either have been approved 

with agreements in the customers’ possession for execution or are pending approval from 

NIPSCO’s ESPD. 

 

Summary Table as of June 30, 2012 

 Status 

Technology In-Service In-Queue Pending Grand Total (kW) 

Biomass* 2,840 6,630 8,791 18,261 

Solar (small) 93 43 225 361 

Solar (large) 0 14,500 11,180 25,680 

Wind (small) 0 10 5 15 

Wind (large) 0 0 1,250 1,250 

Grand Total (kW) 2,933 21,183 21,451 45,567 
*Biomass data is current as of July 12, 2012 

Production Levels 

One bio mass-fueled engine generator has been interconnected and operating.  It has 

sold 14,900,057 kWh of energy and provided 2.84 MW of capacity to the NIPSCO 12.5 kV 

distribution circuit.  The small project category has 15 solar installations, the majority of which 

were installed within the last 45 days.  Production data has not yet been analyzed for reporting 

purposes.  

Queue Status 

Customers with approved Interconnection Applications are considered to have reserved 

capacity in the Interconnection Queue when the customer has successfully executed both an IA 

and RPPA with NIPSCO.  These customers then have one year to complete construction and 

interconnect the project to the NIPSCO system.  In the event a customer project holding 

capacity in the Interconnection Queue elects to cancel its project, the next approved project in 



-5- 
 

line will be offered the available capacity (up to the level originally applied for in that 

customer’s Interconnection Application.) 

Customer Satisfaction 

NIPSCO will conduct its first customer survey beginning in January 2013.  This timing 

should ensure a sufficient number of customer experiences with the FIT pilot program to 

provide valid results.   

NIPSCO has recognized that the FIT pilot program would introduce new and innovative 

business and installation processes that may not have been seen before by installers and 

NIPSCO’s field engineers.  In response to this challenge, NIPSCO formed a dedicated team of 

specially trained FIT field engineers across its service territory to work with project managers 

and customers on a regular basis.  This has helped ensure consistency in applying policies and 

engineering standards to the interconnection process and infrastructure upgrades required for 

interconnection.  This team is also available to quickly address customer issues, as well as those 

of its contractors, enabling NIPSCO to provide quality customer service. 

Environmental  

The environmental benefits equate to approximately 14,000 Renewable Energy Credits 

(REC.)  NIPSCO is unaware of any environmental violations related to the FIT pilot program. 

Annual Stakeholder Meeting 

In agreement with NIPSCO’s stakeholders, the first annual stakeholder meeting is 

scheduled to be held in Goshen, Indiana on July 18, 2012.  A copy of the agenda for this 

meeting is included in Attachment A attached hereto.  Key topics of discussion will be: 

• Educate stakeholders on Feed-In Tariff renewable energy installations 

• Review pilot program statistics 

• Provide a forum to discuss issues and ideas related to the Feed-In Tariff 

Program Implementation 

The FIT pilot program is a new, experimental tariff rate that requires installations to 

adhere to the Indiana Administrative Code for interconnection.  It was necessary for NIPSCO to 

amend its processes in order to implement the tariff to the satisfaction of stakeholders and 

customers. 

NIPSCO revised its meter reading and engineering processes and standards to 

accommodate the small project group with a single phase interconnection option.  Revisions to 

the Customer Information System were also completed.  The Customer Information System 

now shows the FIT payment and automatically generates payments to FIT customers.  NIPSCO 

has also developed a comprehensive web page that outlines the application, interconnection 
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and commercial aspects of the FIT pilot program.  This information can be found at 

www.nipsco.com under “Selling your Clean Energy.”  The site provides engineering standards 

for the FIT pilot program as well as reference links and an e-mail address to submit questions 

and provide feedback. 

NIPSCO has assigned a dedicated person of contact for all FIT customer applications.  

This specialist provides timely communications, checks for completeness of applications and 

maintains statistics that track the limitations on the capacity queue.  To ensure quality control 

in these early stages of implementation, account service representatives monitor the meter 

reading and billing cycles for the FIT customers to ensure accuracy and timeliness of the 

payments.   

NIPSCO also monitors all interconnecting projects for safety and reliability.  A safety 

team has been formed to address safety training and operating issues to ensure employee and 

customer safety. 

Reliability analysis will be reviewed during the second year of the pilot program to 

determine the best approach to assess the operations of these installations and their impact on 

the reliability of the distributions system and service to customers. 

NIPSCO encountered customer concern from the small capacity group over the 

complexity and cost of interconnecting small solar and wind projects to the NIPSCO 12.5 kV 

distribution system using the existing engineering standard.  Working with its stakeholders, 

NIPSCO engineers and equipment manufacturers, NIPSCO was able to develop a standard for 

the small capacity group that lowered the cost and reduced the complexity of interconnecting 

small projects at the 12.5 kV distribution voltage.  

After an appropriate engineering review and site meeting, this new approach allows a 

customer to use the existing single phase service entrance and transformer to deliver energy to 

NIPSCO, thereby reducing the cost to the customer.  If upgrades are required for this single 

phase option, as is the case with most larger projects, all infrastructure improvements are the 

responsibility of the customer/generator consistent with the Indiana Administrative Code. 

Conclusion 

NIPSCO’s first year of the FIT pilot program has been a success, though it has been a 

collaborative learning process and implementation period.  NIPSCO has developed new 

standards, customer communications, employee training, billing and payment systems and a 

single phase interconnection standard for the small solar and wind generators. 

NIPSCO will continue to monitor the pilot program during the next year.  Working with 

its stakeholders, NIPSCO will review pertinent information to more fully evaluate the pilot 

program in advance of its expiration.  NIPSCO expects the second year of the pilot program to 

provide a deeper insight into the construction and operation of renewable generators in a safe 

and reliable manner within the utility distribution system.  
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Finally, NIPSCO would like to extend recognition and appreciation to its stakeholders 

who offered constructive suggestions and assisted with problem solving during the first year of 

the FIT pilot program. 
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